
ASSETS A portfolio of low-cost producing oil 
assets in Texas and New Mexico

SCALE UPSIDE Horizontal leg conversion and lateral 
drilling programs in the San Andres 
formation

SUSTAINABLE UPSIDELow cost infill drilling and secondary 
recovery  
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LEGAL DISCLAIMER
Presentation and Reader Advisory

Readersare cautioned that this list of risk factors should not be construed as
exhaustive. Although Permexbelievesthe expectationsexpressedin such forward -
looking statements are based on reasonableassumptions,such statements are not
guarantees of future performance and actual results or developments may differ
materially from those in the forward - looking statements. Investorsshould not place
unduerelianceon theseforward - looking statements,which speakonly asof the date
of t his presentation. Other than asrequired under applicablesecuritieslaws,Permex
doesnot assumea duty to update theseforward - looking statements.

This presentation and, in particular the information in respect of the Corporation's
prospective future net income and operating netback, may contain information
deemed to be "future-oriented financial information" or a "financial outlook"
(collectively, "FOFI")within the meaning of applicable securities laws. The FOFIhas
been prepared by managementto provide an outlook of the Corporation's activities
and results and may not be appropriate for other purposes. The FOFIhas been
prepared based on a number of assumptions including the assumptionsdiscussed
above. Theactual results of operations of the Corporationand the resulting financial
results may vary from the amounts set forth herein, and such variations may be
material. The Corporationand managementbelievethat the FOFIhasbeen prepared
on a reasonablebasis,reflecting management'sbest estimatesand judgments. FOFI
contained in this presentation was made as of the date of this presentation and the
Corporation disclaims any intention or obligations to update or revise any FOFI
contained in this presentation,whether as a result of new information, future events
or otherwise,unlessrequiredpursuantto applicablelaw.

Information and facts included in this presentation havebeenobtained from publicly
availableand publishedsourcesand whereappropriate thosesourceshavebeencited
in this presentation. Permexdoesnot assumea duty to independentlyverify publicly
availableand publishedsourcesof information providedby armslength third parties.

This presentation includescertain statementsthat may be deemedforward - looking
statementsunder applicablesecuritieslaws. All statementsin this presentation, other
than statements of historical facts, that addressfuture eventsor developmentsthat
PermexPetroleumCorporationӦӑ.=JE=PӒor theӑ!GJHGJ9LAGFӒӧexpectsare forward -
looking statements. Forward - looking statements are frequently characterizedby
wordssuchas"plan", "expect", "project", "intend", "believe", "anticipate", "estimate"
and other similar words, or statements that certain events or conditions "may" or
"will" occur. In particular, forward looking statements in this presentation include,
but are not limited to, statements with respect to the!GJHGJ9LAGFӐKexploration and
developmentprogram on its oil and gasleases,the anticipated stock exchangelisting
and initial public offeringof the Corporation,reservesestimatesand values,enterprise
value, operating netback, pricing assumptions,future income, expectedproduction,
expecteddevelopmentcosts,future acquisitionsand future capital expenditures.

Forward - looking statements are based on the opinions and estimates of
managementat the date the statementsaremade,and aresubject to a variety of risks
and uncertaintiesand other factors that could causeactual eventsor results to differ
materially from those anticipated in the forward - looking statements. Someof the
risksand other factors could causeresultsto differ materially from thoseexpressedin
the forward - looking statements include, but are not limited to: general economic
conditions in Canada,the United Statesand globally; industry conditions, including
fluctuations in commodity prices; governmentalregulation of the oil and gasindustry,
including environmental regulation; geological, technical and drilling problems;
unanticipated operating events; competition for and/or inability to retain drilling rigs
and other services; the availability of capital on acceptableterms; the need to obtain
required approvals from regulatory authorities; stock market volatility; volatility in
market prices for commodities; liabilities inherent in oil and gas exploration,
developmentand production, marketing and transportation; changesin tax laws and
incentive programs relating to the oil and gas exploration industry; loss of markets;
currency fluctuations; imprecision of reserveestimates; unexpecteddecline rates in
wells; andwellsnot performingasexpected.
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VALUEPROPOSITION
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TIMING GEOGRAPHY & GEOLOGY STRUCTURE

PERMEX IS A JUNIOR OIL & GAS COMPANY AT AN INFLECTION POINT OF GROWTH
(Owns & Operates on Private, State & Federal Land in Texas & New Mexico)

o Permian Basin of West Texas & 
South East New Mexico

o Formations include the San Andres, 
BoneSpring, and Wolfcamp

o ~40M shares outstanding

o Approximately 13% Management 
& Insider Ownership

o Zero debt on balance sheet

o Acquired over 6,500+ acres at a 

discount during downcycle (2015 ӛ

2018)

o Paid approximately $2,000/acre

o Currently land values in this area as 
high as $95,000/acre
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PORTFOLIO OF HIGH QUALITY ASSETS

GEOGRAPHIC LOCATION SUMMARY OF OIL & GAS ASSETS

Over 6,500 net acres 
of held by production 
oil and gas assets in 
Texas & New Mexico

50 shut-in opportunities 
to be brought back 
GFDAF= Ӧӑ.",.Ӓӧ(1)

6,500+ 50  
Over 145 oil and 
gas wells owned 
and operated by 
corporation

32 Salt water Disposal 
Ӧӑ15"Ӓӧ(3) wells 
eliminating water 
disposal fees and 
decreasing OPEX

143+ 32

59 producing Oil & 
Natural Gas wells 
Ӧӑ.".Ӓӧ(2)

2 Water Supply Wells 
Ӧӑ515Ӓӧ(4) allowing for 
waterflood secondary 
J=;GN=JQ Ӧӑ#-0Ӓӧ

59 2
(1) PDNP stands for Proved Developed Non-Producing reserves.
(2) PDP stands for Proved Developed Producing reserves.

3. A salt water disposal well is a disposal site for water collected as a by-product of oil and gas production.
4. A hole in the ground drilled to obtain water for the purpose of injecting water into an underground formation in connection 

with the production of petroleum or natural gas.
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GEOGRAPHIC LOCATION SUMMARY OF OIL & GAS ASSETS

CSE: OIL OTCQB: OILCF |



2019 RESERVES SUMMARY

$ Amounts in USD OIL (MBBL) GAS (MMCF) FUTURE NET INCOME(1) PRE-TAX PRESENT VALUE 
(10%) 

Proved

Developing Producing 637 76 $33,366,420 $12,228,960

Developed Non-Producing 272 17 $12,712,270 $6,553,770

Undeveloped 3,855 395 $162,692,200 $55,876,030

Total Proved 4,779 500 $209,224,520 $74,921,900

Total Probable 3,702 7,506 $160,046.340 $69,663,260

Total Proved + Probable 8,481 8,006 $369,270,860 $144,585,160

FINDING & DEVELOPMENT 
COST(per bbl)

OPERATING NET BACK @ $45 WTI 
prices (per bbl)

RECYCLE RATIO

$8.95 $23.16 2.6x

5

(1) Futurenet incomeis estimatedusingforecastpricesandcosts. Futurenet incomehasbeenpresentedon a beforetax basis. Estimatedvaluesof future net incomedisclosedhereindo not representfair market value.
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RESERVES ɀGROWTH ORIENTED
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CSE: OIL OTCQB: OILCF |

$34 

$115 

$142 

$145 

 $-

 $20

 $40

 $60

 $80

 $100

 $120

 $140

 $160

 $180

2016 2017 2018 2019

U
SD

 $
m

m

Present Value of 2P Reserves discounted at 10%

PV of 2P Reserves discounted at 10% 4.4x Reserves Value Growth



DELIVERABLES SINCE IPO (MAY 2018)
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Permexcompleted the acquisition of the ODCSan Andresunit
and the W.J ATaylorunit located in GainesCounty,Texasin July
2018. The other major working interest partner on the field with
Permex is Occidental Petroleum Corp (NYSE: OXY), an
international oil and gas exploration and production company
with operations in the United States, Middle East and Latin
America. Occidental Petroleum has a market capitalization of
approximately$USD46.8 billion asof January3rd, 2019.

Partnership

January 2020

Since going public in May of 2018, Permexhas achieved the following:
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Source: Corporation Disclosure
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INVESTOR CONSIDERATIONS

(1) 'Held By.JG<M;LAGFӐAprovision in anoil or natural gasproperty leasethat allowsthe lesseeto continue drilling activities on the property aslong asit is producinga minimum payingamount of oil or gas.
(2)TheAmericanPetroleumInstitute gravitymeasureshow heavyor light a petroleum liquid is comparedto water. AnAPIabove10indicatesit is lighter than water.
(3) OperatingNetbackis calculatedby addingoil andgassaleswith realizedgainsand losseson derivativesandsubtractingroyalty expense,operatingexpenseand transportation expense.

8

o Acreage: Owns over 6,500+ acres (100% HBP(1)) of producing oil and gas assets

Á Paid approximately  $2,000 per acre - current direct offset land value ranges from $10,000 - $95,000 per acre

o Current Gross Field Production: 240 boepd(90% Oil)

Á *A?@L KO==L GAD OAL@ 9N=J9?= E=JA;9F .=LJGD=ME 'FKLALML= Ӧӑ .'Ӓӧ(2) gravity of between 39º to 49º

o Production Growth: 

Á H2 2020 Target: 500 ӛ1,000 boepd

o Reserves: 2P reserves of ~9.8M :9JJ=D G> GAD =IMAN9D=FLK Ӧӑ -#ӐKӒӧ

Á Present Value (10%) valued at USD$145M (MKM Engineering)

o Balance sheet: No Debt 

o Horizontal Scale: ODC San Andres asset provides vertical to horizontal conversions

o Operating Netbacks(3): Approximately USD$23.16 at $45 WTI (low cost environment)

o Capital Structure: No drawn debt & tightly held share structure at ~40M shares outstanding

KEYHIGHLIGHTS:

Confidential ӛDo not duplicate or distribute without written permission from Permex Petroleum Corporation
For discussion purposes only and does not constitute an offer to sell ӛPast performance is not indicative of future results ӛActual production may not be as projected

CSE: OIL OTCQB: OILCF |



ASSET ACQUISITION CRITERIA
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Managementactively assesses deal flow in targetedplaysto find attractive acquisitionopportunities with the  objective of generatingthe
highestIRRwith the lowest geologicrisk

Key PointsConsidered:

o Go where you  know

Á Stick to areas where Management has prior operating history and expertise

Á Focus on Permian and Delaware

o 29J?=L KE9DD=J ӑ:AL=-KAR=Ӓ 9;IMAKALAGFK

Á Operators no longer require a large acreage position to be  successful

Á Better full cycle economics typically achievable on acquisitions of smaller, less publicized assets

o Look for attractive base-case  returns

Á Project must be profitable in a low commodity price environment

Á Run acquisition and project level rate of return analysis at current strip pricing

o ӑ,GL 9DD JG;C AK L@= K9E=Ӓ

Á Even within well-CFGOF MF;GFN=FLAGF9D HD9QKӅ L@=J=ӐK KA?FA>A;9FL <A>>=J=FLA9LAGF AF JG;CӬJ=K=JNGAJ IM9DALQ

Á Look for assets in areas near the end of the development cycle with significant offsetting data

o Fully developed infrastructure with service  deployment

Á Existing market infrastructure and deployed service companies are essential for operational  success

GOAL: TO ACQUIRE PROVEN ASSETS AT AN ATTRACTIVE PRICE
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o A relative valuation analysis 
highlights the value 
proposition that  Permex
presents when compared to 
the industry average based on 
either a reserve or production 
basis

o .=JE=PӐKvaluation represents 
only 4.22% of the industry 
average on a reserve basis

o .=JE=PӐKvaluation is ~30.1% 
of the industry average on a 
production basis

JUNIOR OIL & GAS PEER COMPARISON

Source: Corporation Disclosure, Gravitas Securities Inc, and Thomson Reuters
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Peer Average:
$7.35

Peer Average:
$38,062


