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ASSETS A portfolio of lovcost producing oll
assets in Texas and New Mexico

SCALE UPSIDE Horizontal leg conversion and lateral

drilling programs in the San"Andres
formation

SUSTAINABLE UPSID&v cost infill‘drilling and secondary
recovery

CONSERVATIVE PPAAGGRESS/IVE APPROACH
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LEGAL DISCLAIMER

"PERMEX PETROLEUM

Presentation and Reader Advisory

This presentation includes certain statementsthat may be deemed forward - looking
statementsunder applicable securitieslaws. All statementsin this presentation, other
than statements of historical facts, that addressfuture events or developmentsthat
PermexPetroleum CorporationO & . = JoEtheRAA G J H G JeQpkects@dTdkviard -
looking statements. Forward - looking statements are frequently characterized by
words suchas"plan”, "expect”, "project”, "intend”, "believe”, "anticipate”, "estimate"
and other similar words, or statements that certain events or conditions "may" or
"will* occur. In particular, forward looking statements in this presentation include,
but are not limited to, statementswith respectto the ! GJ H GJ 8xpléralidh Arid
developmentprogram on its oil and gasleases,the anticipated stock exchangelisting
and initial public offering of the Corporation,reservesestimatesand values,enterprise
value, operating netback, pricing assumptions,future income, expected production,
expecteddevelopmentcosts,future acquisitionsand future capital expenditures

Forward - looking statements are based on the opinions and estimates of
managementat the date the statementsare made,and are subjectto a variety of risks
and uncertainties and other factors that could causeactual eventsor resultsto differ
materially from those anticipated in the forward - looking statements Some of the
risksand other factors could causeresultsto differ materially from those expressedn
the forward - looking statements include, but are not limited to: general economic
conditions in Canada,the United Statesand globally; industry conditions, including
fluctuations in commaodity prices, governmentalregulation of the oil and gasindustry,
including environmental regulation; geological, technical and drilling problems;
unanticipated operating events competition for and/or inability to retain drilling rigs
and other services the availability of capital on acceptableterms; the needto obtain
required approvals from regulatory authorities; stock market volatility ; volatility in
market prices for commodities; liabilities inherent in oil and gas exploration,
developmentand production, marketing and transportation; changesin tax laws and
incentive programsrelating to the oil and gas exploration industry; loss of markets;
currency fluctuations; imprecision of reserve estimates unexpecteddecline rates in
wells; and wells not performing asexpected
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Readersare cautioned that this list of risk factors should not be construed as
exhaustive Although Permexbelievesthe expectations expressedin such forward -
looking statements are based on reasonable assumptions, such statements are not
guarantees of future performance and actual results or developments may differ
materially from those in the forward - looking statements Investorsshould not place
undue relianceon theseforward - looking statements,which speakonly as of the date
of t his presentation. Otherthan asrequired under applicable securitieslaws, Permex
doesnot assumea duty to update theseforward - looking statements

This presentation and, in particular the information in respect of the Corporation's
prospective future net income and operating netback, may contain information

deemed to be “future-oriented financial information" or a "financial outlook"

(collectively, "FOFI")within the meaning of applicable securitieslaws. The FOFlhas
been prepared by managementto provide an outlook of the Corporation's activities
and results and may not be appropriate for other purposes The FOFlhas been
prepared based on a number of assumptionsincluding the assumptions discussed
above The actual results of operations of the Corporation and the resulting financial
results may vary from the amounts set forth herein, and such variations may be
material. The Corporation and managementbelieve that the FOFlhasbeen prepared
on a reasonablebasis, reflecting management'sbest estimates and judgments. FOFI
contained in this presentation was made as of the date of this presentation and the

Corporation disclaims any intention or obligations to update or revise any FOFI
contained in this presentation, whether as a result of new information, future events
or otherwise,unlessrequired pursuantto applicablelaw.

Information and factsincluded in this presentation have been obtained from publicly
availableand published sourcesand where appropriate those sourceshavebeencited
in this presentation. Permexdoesnot assumea duty to independently verify publicly
availableand publishedsourcesof information provided by armslength third parties.
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VALUBROPOSI|FON PERMEX PETROLEUM

PERMEX IS A JUNIOR OIL & GAS COMPANY AT AN INFLECTION POINT OF GRO

(Owns & Operates on Private, State & Federal Land in Texas & New Mexico)

TIMING GEOGRAPHY & GEOLOGY STRUCTURE

0 Acquired over 6,500+ acred a
discount during downcycle (2018
2018)

0 Permian Basin of West Texas &

_ 0 ~40M shares outstanding
South East New Mexico

0 Approximately 13% Management

0 Formations include the San Andres, & Insider Ownership

o Paid approximately $2,000/acre BoneSpring andWolfcamp

o Currently land values in this area as 0 Zero debt on balance sheet
high as $95,000/acre
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RORTFOLIO OFHIGH QUALITY ASSETS PERMEX PETROLEUN

GEOGRAPHIC LOCATION SUMMARY OF OIL & GAS ASSETS

United States of America New Mexico / Texas Over 6’500 net acres 50 Shutln Opportunltles

S 6 ; 500- of held by production 50 to be brought back

oil and gas assets in GFDAF= ®a. ",

i i Texas & New Mexico
OXY YATES l; LOVING

PEAVY
SAN ANDRES & TAYLOR

: 32 Salt water Disposal
Over 145 oil and A3 1 5WAIS

‘ gas wells owned T
3 2 eliminating water
PITTCOCK NORTH PITTCOCK SOUTH and Operated by dISpOSBJ fees and
T corporation

WEST HENSHAW e |—° decreasing OPEX
: LOVING
- . : 2 Water Supply Wells
_ . 59 producing Oil & . (B finivr
_ O a 5 1“aloiving for
OXY YATES _ Natural Gas wells terflood g
SAN ANDRES & TAYLOR O 3 . '@ A o) walerfiood secon arY_ .
New Mexico / Texas Counties J - ; G N — J Q O a #
(1) PDNP stands for Proved Developed Nenoducing reserves. 3. A salt water disposal well is a disposal site for water collected as-piogluct of oil and gas production.
(2) PDP stands for Proved Developed Producing reserves. 4. A hole in the ground drilled to obtain water for the purpose of injecting water into an underground formation in connection

with the production of petroleum or natural gas.
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2019 RESERVES"SUMMARY PERMEX PETROLEUM

SUMMARY OF PROVED, PROBABLE (2P) RESERVES
(As of Sept 2019)

$ Amounts in USD OIL (MBBL) GAS (MMCF) | FUTURE NET INCOM PREFAX(E;/'OE)SENT e

637 76 $33,366,420 $12,228,960
272 1 s12712.07 55,553,770

3,855 395 $162,692,200 $55,876,030
4,779 500 $209,224,520 $74,921,900

Total Probable 3,702 7,506 $160,046.340 $69,663,260
Total Proved + Probable 8,481 8,006 $369,270,860 $144,585,160
FINDING & DEVELOPMENT OPERATING NET BACK @ $45
COSTperbbl) prices (perbbl) NS ESINATIS
$8.95 $23.16 2.6X

(1) Futurenet incomeis estimated usingforecastpricesand costs Future netincome hasbeenpresentedon a beforetax basis Estimatedvaluesof future netincome disclosedherein do not representfair market value.
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RESERVESROWTH ORIENTED PERMEX PETROLEUM

12.0

10.0

8.0

(M)

6.0

4.0

2.0

0.0

Source: Corporation Disclosure

2P Reserves (MBOE)

a 7.2
7

'
e

2016 2017 2018 2019
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RELIVERABLES/SINCE IPO (MAY 2018) PERMEX.EETROLEUM

Since going public in May of 20R8rmexhas achieved the following:

oo - Gross Productiobdepdl PV of 2P Reserves Discounted at 10% (US $M)
$150 T
150 +
% 100 + ’z" $100 +
8 o
n
50 + a
$50 +
O m
Pre IPO January 2020
$0 -
Pre IPO January 2020
8,000 - Land Scale (acres .
( ) Partnership
S€ . - :
80001 ..???!‘!!‘.‘9‘-‘92-\-""‘ Permexcompleted the acquisition of the ODCSan Andresunit
A and the W.J ATaylor unit located in GainesCounty, Texasin July
< 4000 + 2018 The other major working interest partner on the field with
Permex is Occidental Petroleum Corp (NYSE OXY), an
2,000 + international oil and gas exploration and production company
with operations in the United States, Middle East and Latin
0. America Occidental Petroleum has a market capitalization of

Pre IPO January 2020 approximately$USD46.8 billion asof January3d, 2019

Source: Corporation Disclosure
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INVESTOR CONSIDERATIONS PERMEX PETROLEUM

KEWYHIGHLIGHTS

0 Acreage:Owns ovel6,500+ acres(100% HBP) of producing oil and gas assets
A Paid approximately $2,000 per acreurrent direct offset land valuganges from $10,000$95,000 per acre
0 Current Gross Field Production:240boepd (90% Oil)
A*A?@L KO=-= GAD OAL@ 9 N=J9 ? #graviiyoilbétweerF39°.to48°J GD=ME ' FKLAL
0 Production Growth:
A H2 2020 Target: 5081,000boepd
0 Reserves:2P reserves 0f9.8M: 9JJ =D G> GAD =1 MAN9D=FLK O0a -#AKAS®
A Present Value (10%jalued atUSC$145M (MKM Engineering)
Balance sheet:No Debt
Horizontal Scale: ODC San Andressset provides vertical to horizontal conversions
Operating Netbacks®: Approximately USD$23.16at $45 WTI(low cost environment)
Capital Structure: No drawn debt & tightly held share structure adOM shares outstanding

©O O O o

(1)'HeldBy. J G < M Ajpraviidh & anoil or natural gasproperty leasethat allowsthe lesseeto continue drilling activities on the property aslong asit is producing a minimum payingamount of oil or gas
(2)TheAmericanPetroleumInstitute gravity measureshow heavyor light a petroleum liquid is comparedto water. AnAPlabovel0indicatesit is lighter than water.
(3) OperatingNetbackis calculatedby adding oil and gassaleswith realizedgainsand losseson derivativesand subtracting royalty expense operating expenseand transportation expense
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ASSET ACQUISHION CRITERIA PERMEX PETROLEUM

GOAL: TO ACQUIRE PROVEN ASSETS AT AN ATTRACTIVE PRICE

Managementactively assessedleal flow in targeted plays to find attractive acquisition opportunities with the objective of generatingthe
highestIRRwith the lowest geologicrisk

Key Points Considered:

0o Go where you know
A Stick to areas where Management has prior operating history and expertise
A Focus on Permian and Delaware

029J?=L KEXRDR=A I ;AMAKALAGFK
A Operators no longer require a large acreage position to be successful
A Better full cycle economics typically achievable on acquisitions of smaller, less publicized assets
O Look for attractive base-case returns
A Project must be profitable in a low commodity price environment
A Run acquisition and project level rate of return analysis at current strip pricing
oa, GL 9DD JG; C AK L@= K9E=A
A EvenwithihwelCF GOF MF; GFN=FLAGF9D HD9QK/J] L@=J=AK KA?FA>A; 9FL
A Look for assets in areas near the end of the development cycle with significant offsetting data
0 Fully developed infrastructure with service deployment

A Existing market infrastructure and deployed service companies are essential for operational success
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JUNIOR OIL &'GAS PEER COMPARISON PERNEX PETROLEUM

~N

Peer Average: /o A relative valuation analysis
$7.35 highlights the value
proposition that Permex
presents when compared to
the industry average based on
either a reserve or production

\ basis /
Peer Average:

o . = J E waRi#&tién represents
only 4.22% of the industry

average on a reserve basis

0 . =J E vaRi&ienhis ~30.1%
of the industry average on a

\ production basis )
Source: Corporation Disclosure, Gravitas Securities Inc, and Thomson Reuters
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